To The Shareholders: 


CONSOLIDATED FINANCIAL SUMMARY 


The unaudited figures for the six months ended June 30, 1974, are as follows: 


INTERIM CONSOLIDATED STATEMENT OF EARNINGS INTERIM CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION 


OF WORKING CAPITAL 


ix Month i 
abs Ended sik eons SOURCE June 30, June 30, 


June 30, June 30, Operations— 1974 1973 
1974 1973 Net earnings for the period $ 92,624 $141,565 


REVENUE ./ $1,040,647 \v $1,010,532 


Depreciation and amortization of fixed assets 7,719 6,748 
Amortization of franchise (Note 2) 15,824 16,212 


$116,167 $164,525 


EARNINGS BEFORE INCOME TAXES 205,469 304,963 
APPLICATION 
Acquisition of fixed assets 26,026 11,790 
; Dividends— 
u 96,001 
NET EARNINGS VY 92,624 141,565 He 16/000 
$138,027‘ $ 11,790 


PROVISION FOR INCOME TAXES 112,845 163,398 


BASIC NET EARNINGS PER COMMON SHARE, 
Base dien) 600-002 shales surstanding aes ($0.17 INCREASE (DECREASE) IN WORKING CAPITAL (21,860) —‘:152,735 
WORKING CAPITAL — Beginning of period 560,552 258,964 


WORKING CAPITAL — End of period $538,692 $411,699 


FULLY DILUTED NET EARNINGS PER COMMON 
SHARE, based on 937,505 share outstanding $0.10 $0.15 
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ZIEBART CORPORATION 


PRINTED IN CANADA 


Consolidated revenue in the first 6 months of 
this fiscal year amounted to $1,040,647 which 
is an increase of $30,115 over the same period 
last year. New car & truck sales declined by 
approximately 15% in the first six months of 
1974 compared to the same period last year. 
This coupled with the continuing inflationary! 
trend which expressed itself in higher expendi- 
tures per sales dollar, resulted in a 6¢ drop per 
common share outstanding and a 5¢ drop ona 
fully diluted basis. 


Considering the aforegoing your company’s 
financial position remains strong. The com- 
pany’s working capital increased $126,993 
over the same period in 1973, after paying 
dividends of $96,001 to the common share- 
holders (12¢ per share), and providing for 
$16,000 (4%) to the preferred shareholders. 
Predictions are that automobile sales will 
enjoy an upturn in the last half of 1974. In order 


to fully capitalize on this and increase our 
share of the rustproofing market, your com- 
pany is entering into a national television 
advertising campaign which will run from 
August 1974, to April 1975. The campaign in- 
cludes co-sponsorship of CFL Football, Wide 
World of Sports and The Friday Night Mystery 
Movie. 


Your management remains optimistic with 
regard to the results for the last half of the 
fiscal year. 


MICHAEL G. DOREY, 
President. 


FREDERICK FRIEDLANDER, 
Secretary-Treasurer. 


Toronto, August 12, 1974 
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